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The consumer discretionary sector consists of businesses  that sell nonessential goods and services and  is heavily  influ‐
enced by economic performance. Consumers tend to cut discretionary spending  in economic downturns. Companies  in 











decrease  is due  to a decrease  in  labor  force participation,  the average consumer  is not aware of  this. The Conference 





































































































e  and  an  e‐co
 $4.5 billion in
















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































s  all  its  pro
th driver  is em
substantial  gr

































































































































































































































































































































  COGS  to  70.
he  company’s


































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































  to  14.3  perc







































































































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield





















































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield




















































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield	




















































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield























































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield	































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield
























































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield
























































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield	
























































































































































































































































































































































































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































ite  the  very  s
, Express Scrip
er  with  the  c
 growth happ




























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield













































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield















































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield













































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield













































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield


















































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield










































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield






































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield






















































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield


























































































































Recommendation	 Valuation	 Last	Price As of Style	 Dividend	Yield







































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield









































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield








































































Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield






































































Recommendation	 Valuation	 Last	Price As	of Style Dividend	Yield







































































Recommendation	 Valuation	 Last	Price As	of Style Dividend	Yield












































































Recommendation	 Valuation	 Last	Price As	of Style Dividend	Yield




























































Recommendation	 Valuation	 Last	Price As	of Style Dividend	Yield



































































Recommendation	 Valuation	 Last	Price As	of Style Dividend	Yield














































































Recommendation	 Valuation	 Last	Price As	of Style Dividend	Yield




















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Our  team’s  investment objective  for  the  telecommunication  sector  is  to  seek  short‐term  stable  income and  long‐term 
asset appreciation. As a small sector in the portfolio, our team has decided to sacrifice the exposure to growth for short‐




pecially  in a year  like 2014. After the bullish run of 2013, there are many uncertainties  in the upcoming year. We have 
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diversified  portfolio  of  business, with  four major  busi‐
ness segments are Bell Wireline, Bell Wireless, Bell Me‐
dia and Bell Aliant. Under these business segments, the 
company has  some  famous brands,  such  as Bell Home 
Phone, Bell Fibe TV, Bell and Virgin Mobile.  
 
BCE  provides  communication  solutions  to  residential 
customers, small businesses and wholesale customers in 
Canada.  The  company  offers  local  and  long‐distance 
telephone  services,  direct‐to‐home  satellite  television 
services,  video  conferencing  services  and  webcasting 


















tional  issues. As  the United States economy  is  recover‐






in  the  recent  five  years.  The  company  has  another 
source of  income  from 2009  to 2012, but  in 2013,  this 
source ended up losing money for BCE. As a result, BCE 
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Frontier  Communications  Corporations  (FTR)  is  a  com‐
munications  company, providing  voice, data  and  video 
services. The company was founded in 1927 in Connect‐
icut.  The  company  changed  to  its  current  name  from 
Citizens Communications Company in July 2008. Frontier 
offers data and  Internet services comprising  residential 





tance voice  traffic.  It also provides  satellite and  terres‐
trial video services to business customers.  
 
As  of  December  31,  2013,  Frontier  Communications 







who are  looking  for yield. However, our  team believes 














very  little  cash  to  invest  back  to  its  own  business.  In 





Frontier had  a  strong  growth  rate  from 2009  to  2011. 
However, after 2011 the revenue started to decline. The 
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into  the portfolio  2  years  ago with  the  same purpose. 
IXP  invests at  least 90 percent of  its assets  in securities 
of the underlying index and in depositary receipts repre‐







The  iShares  S&P Global  Telecommunications  Sector  In‐
dex Fund seeks  investment results that correspond gen‐
erally  to  the  price  and  yield  performance,  before  fees 
and  expenses,  of  companies  that  Standard  and  Poor’s 
deems  part  of  the  telecommunications  sector  of  the 
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VOX  seeks  to  track  the  performance  of  a  benchmark 
index.  The  fund  employs  an  indexing  investment  ap‐
proach designed  to  track  the performance of  the MSCI 
U.S.  Investable Market  Index  (IMI)/Telecommunication 







































Same  as  IXP,  VOX  gives  us  diversification.  As  a  small 
proportion  of  the  SunTrust  portfolio,  we  believe  the 
safety and stability of  income  is more  favorable  for us. 




than  IXP’s.  In addition, VOX has a higher dividend  than 
IXP. As a result, VOX has a net dividend of 3.68 percent. 
Both of these two funds are the same tracking index, so 
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tion. The growth  in developed market  such as  the U.S. 
and European  countries are  very  limited. There  is high 
growth  potential  in  Emerging  Markets,  such  as  Africa 
and Asia‐Pacific. 
 
In 2013, Vodafone  agreed on  its deal with Verizon  for 










Vodafone  Group  increased  revenue  every  year  since 
2009,  but  in  2013,  the  revenue  declined.  In  2012,  the 
company did  a  great  job  reducing operating  expenses, 
but  in  2013,  the  advantage  did  not  last.  The  other 
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natural  gas‐fired  and  geothermal  power  to  provide 
power,  steam  and  capacity  to  utilities  and  industrial 





Calpine  Corporation  has  operations  in  many  regions 
across the country, such as West, North, Southeast and 
Texas. However,  our  team  believes  various  regions  do 
not diversify the business portfolio very much, because 





The  company  has  a  low  earning  per  share,  which  is 











Calpine  has  been  able  to  increase  sales  from  previous 
year. However,  the company  is operating  in a very  low 
profit margin, especially  in 2013.  In 2013, the company 
profit margin  is 0.2 percent, because of  the high  com‐
modity prices and high operating expenses.  In addition, 
in the recent 3 years, Calpine net income has been fluc‐





Calpine was added  into  the portfolio  is because of  the 
potential growth. The  team decides  to  identify utilities 
based on  the objectives of high yield and asset  safety. 
Obviously,  Calpine  does  not  fit  into  these  two  objec‐
tives. The company share price  is more  than 700  times 
of the company earnings, which means the stock is very 
expensive. As a utility company, Calpine does not  issue 
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ing  plant  and  transmission  system.  The  company  also 






from  2003  to  2007.  Since  2008,  the  company  growth 






current  asset  is  account  receivable,  which  is  a  reason 
why the company has declining net income. On the oth‐
er hand,  the company has problem  to  receive  the pay‐





Energy  Company  of  Parana  has  a  revenue  decline  in 
2012  (2013 data not available). The  cost of  revenue  in 
2012  increased 10 percent comparing to 2011. As a re‐







zil, which  is  a member of BRIC. However,  in 2013  and 
the beginning of 2014, we have seen very serious hap‐
pened  in  these countries, such as high  inflation and  in‐
vestors’ concerns about government bond default.  
 
In  addition,  the  team  is not  familiar with how  utilities 
business  operates  in Brazil.  Even  though  the  valuation 
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VPU  seeks  to  track  the  performance  of  a  benchmark 
index.  The  fund  employs  an  indexing  investment  ap‐
proach designed  to  track  the performance of  the MSCI 
U.S.  Investable  Market  Index  (IMI)/Utilities  25/50,  an 
index made  up  of  stocks  of  large, mid‐size,  and  small 
U.S.  companies within  the  utilities  sector,  as  classified 











gy when possible and a  sampling  strategy  if  regulatory 
constraints dictate. 
 
VPU  Includes  stocks of  companies  that distribute  elec‐





Our  team  believes  investors  want  utilities  stocks  be‐
cause  they want  to  diversify  their  assets  that  provide 
income. We  have  seen  a major  pull  back  in  the  bond 





er, at  the same  time,  the Fed  is  tapering  the Quantita‐
tive Easing program and the Fed is about to increase the 
interest rate  in 2015. This will hurt the bond market as 






lieve  the safety and stable  income are more  important 
for us. The  team decides  to sacrifice the growth  in this 
sector and in turn, we will get stable price and dividend 
payment. VPU  gives us diversification  and  reduces  the 
overall sector risk.  In addition, the team decides not to 
invest  in the global market, because of we are unfamil‐






















Recommendation	 Valuation	 Last	Price As	of Style	 Dividend	Yield









National  Electricity  Company  of  Chile  is  an  electricity 
company operates  in Chile, Argentina, Brazil, Colombia, 







National  Electricity  Company  of  Chile  has  very  strong 
financials.  The  company  profit  margin  has  increased 
since  2004  at  a  steady  rate.  Even  though  the  revenue 












financial  statement  not  available  yet).  However,  the 







cial data, but our  team does not very  familiar with  the 
company,  because  it  is  an  international  company.  Be‐
cause of  the culture difference, nobody on  the  team  is 












lieves  investors putting money  in Utilities  stocks  is not 
looking  for growth but  for  yield  and  safety. Therefore, 



























Old Allocation  Duration  Weight WA Duration TTM WA TTM 
TTRZX  1.85  70% 1.295 4.77 3.339 



















New Allocation  Duration  Weight WA Duration TTM WA TTM 
LFRIX  0.25  35% 0.0875 4.6 1.61 
STPZ  2.53  35% 0.8855 0.09 0.0315 





















 Survey of Professional Forecasters  February  1.60%  1.80% 
Wells Fargo  March  1.40%  1.90% 
Wall Street Journal  March  1.90%  2.10% 
Federal Reserve  March  1.5% ‐ 1.6%  1.5% ‐ 2.0% 




















































1.1 History: The SunTrust Banks of Central Florida Foundation contributed all of the 
Crummer/SunTrust Portfolio’s (Portfolio) initial assets, totaling $500,000 beginning with $100,000 per year in 1999, and 
no additional contributions are expected. The Portfolio is part of the Rollins College endowment and is exempt from federal 
income taxes. 
 
1.2 Purpose: The Portfolio was established to fund periodic scholarships for students at the Crummer 
Graduate School of Business and to provide Crummer students with practical experience in portfolio management. The 
Portfolio expects to exist in perpetuity and the only required distribution is the funding of scholarships. 
 
1.3 SunTrust Scholars: SunTrust Scholarships are funded by an annual amount established by the 
Crummer School that generally follows the endowment distribution policy of Rollins College—4½ percent of the three-




2.1 Students: The students in Crummer’s portfolio management class (class) act as security analysts and portfolio 
managers, making recommendations on portfolio strategy and individual asset selection, subject to the guidelines and limi-
tation set forth in this Investment Policy Statement. This statement assumes the class is only offered in the spring term 
(January to April). 
 
2.2 Oversight: An Oversight Committee (Committee), consisting of industry practitioners, a member of the Rollins 
College Board of Trustees, if the Board so chooses, a member selected by the Vice President of Finance at Rollins College 
and a Crummer faculty member, provides guidance for the Portfolio. The overall philosophy of the Committee is one of 
oversight and not direct portfolio management. When the class is not in session, however, changes in the portfolio can be 
made by the Committee but only in light of events with the potential to significantly affect the portfolio’s value. 
 
2.3 Prohibited Transactions: No transactions for the portfolio can be undertaken that are contrary to the 
SunTrust gift agreement, if any, or to applicable Rollins College Trustee policies. 
 
Long-term and Short-term Investment Approaches 
 
3.1 Long-term Strategy: The Portfolio operates in both long-term and short-term environments. As a perpetual 
portfolio, its long-term investment strategy is designed for a conservative investor who seeks a real total rate of return that 
will maintain the purchasing power of the Portfolio after distributions and net of expenses. A long-term portfolio will inevi-
tably encounter many market cycles so the asset allocation is expected to be relatively constant. Table A contains the cur-
rent long-term real growth and inflation expectations. These expectations are subject to an annual review by the class. 
 
3.2 Short-term Tactics: On an annual basis, the Portfolio will adopt a tactical (short-term) sector tilt relative to the 
sector market weights of the S&P 500 Index. This investment tactic is designed to take advantage of short-term (one year or 
less) market movements by establishing the managers’ economic outlook and then underweighting sectors that are expected 
to do poorly and overweighting sectors that are expected to do well. The S&P 500 sectors are shown in Table B. Tactical 
sector targets may deviate as much as +/- 20% from each sector’s S&P 500 market weight. 
 
3.3 Objective: These short-term and long-term approaches are consistent with the intent to maintain the 
Portfolio’s value in down market environments and increase its value in up market environments while funding scholar-









Long-Term Perspective and Asset Allocation 
 
4.1 Risk in the Portfolio is managed by allocating among asset classes and investment styles within asset classes as 
a long-term strategic policy. The Portfolio’s asset classes, strategic targets, and designated benchmarks are discussed in 
Section 10.2 and listed in Table C. Monitoring asset allocation, combined with a sector focus, is designed to keep the Port-
folio consistent with both its short and long-term goals. 
 
Rate of Return 
 
5.1 Target: The Portfolio’s target rate of return incorporates the investment goals and spending policy. 
The target rate of return, investment goals, and expected volatility are interrelated and must be viewed as such. The long-
term target rate of return goal that accommodates the Portfolio’s expenses and distributions is attached as Table A. 
 
5.2 Horizon: The investment horizon of the Portfolio is perpetual and preservation of the real value of principal is 
necessary with such a long-term perspective. 
 
5.3 Investment Decisions:  Long-term objectives guide asset allocation decisions. Short-term opportunities guide 
sector weight decisions. 
 
5.4 Growth: The primary source of Portfolio growth is expected to be judicious and timely security selection. 
While the Portfolio might fund additional scholarships with a more aggressive asset allocation (e.g., all equity)—prudence, 
and the perpetual life of the Portfolio, suggest a less risky approach that will allow the value of the Portfolio to rise with the 




6.1 The class recommends one portfolio composition per year to the Committee. The Committee has the authority 
to make changes in these recommendations. 
 
6.2 Trades in the Portfolio are made in only one batch each year, typically in mid-April, following the class 




7.1 Scholarship Funding:  Because the date of the scholarship draw varies around the end of the College’s fiscal 
year (May 31), as of May 1 the Portfolio will hold a cash reserve large enough to cover the annual scholarship funding ra-
ther than requiring security liquidation. 
 
7.2 Transactions Costs and Fees: Trading costs and fees will be funded in cash and incorporated into the annual 




8.1 The target rate of return will ultimately dictate the level of risk in the Portfolio. If the expected volatility of the 
Portfolio is deemed inappropriate, the class will recommend a change in the target rate of return to the Committee. 
 
Income, Appreciation and Taxes 
 
9.1 The Portfolio pays no taxes on investment income and, therefore, the investments are not tax sensitive. Portfo-
lio distributions are not limited to realize income and, therefore, the Portfolio need not generate income to fund its spending 
policy. The cash requirements can be met by liquidating securities before May 1 (see Section 7) and will usually be covered 








Sector & Asset Allocation 
 
10.1 Short-term Sector Allocation: To achieve its short-term tactical investment objective the Crummer/SunTrust 
Portfolio's assets shall be managed by under- and overweighting S&P’s ten market sectors. These sectors are listed in Table 
B. The tactical target deviations are +/- 20% of their S&P 500 market weights. Cash is a separate asset class and governed 
by the asset allocation policy. 
 
10.2 Long-term Asset Allocation: Asset classes are outlined in Table C. Each asset class will have a minimum of 
5% of the portfolio value. In the short-term, security selections are driven by sector weights and, although stable asset class 
allocations are essential for risk control, they are flexible enough to allow tactical sector allocations in the short run. 
 
10.2.1 Equity Styles: Asset allocation recognizes equity investment styles to help manage the risk of the 
portfolio. Investment styles within the equity asset class are defined as follows: 
 
10.2.1.1 Value–companies believed to be undervalued with potential for capital appreciation. 
 
10.2.1.2 Growth–companies that are expected to have above average long-term growth in earn-
ings and profitability. 
 
 10.2.1.3 Small Cap–companies with total market capitalization less than one billion dollars. 
 
10.2.1.4 Mid Cap–companies with total market capitalization between one and five billion dol-
lars. 
 
 10.2.1.5 Large Cap–companies with total market capitalization greater than five billion dollars. 
 
10.2.1.6 International–equity investments in companies domiciled outside the U.S. are limited to 
American Depository Receipts (ADRs) listed on major U.S. exchanges or to mutual funds or ex-
change traded funds. 
 
10.2.2 Each of the three size styles is combined with value and growth to produce seven equity styles: 
large growth, large value, mid growth, mid value, small growth, small value, and international. 
 
10.2.3 While equity styles go in and out of favor over time, the portfolio’s strategic risk control relies on 
a stable asset allocation near the target. Chasing the best performing equity style is inconsistent with 
maintaining value in the long term. 
 
10.3 Bonds: Bonds function as both an asset class and a sector. 
 
10.3.3 Allocation Range: The portfolio relies on the bond asset class to moderate risk over the long term 
through diversification. Therefore, the bond allocation range is limited. 
 
10.3.4 Bonds as a Sector: Bonds are similar to a sector with an economic outlook that the managers 
should have the flexibility to incorporate into the portfolio. 
 
10.3.5 Risk Control: The bond allocation’s ability to temper the portfolio’s risk is dependent on reasona-
ble controls over the risk of the bond portfolio. 
 
10.3.6 Effective Duration:  To establish risk control, the bond portfolio’s effective duration is bounded 







10.3.7 Flexibility and Risk Control:  By varying both the bond allocation and the effective duration, the 
managers have enough flexibility to take a view of the bond sector’s prospects without distorting the risk 
profile of the portfolio. 
 
10.3.8 Strategic and Tactical Balance: The managers must balance short and long run objectives and, 
therefore, navigate between sector and asset allocations. There is no set formula and the best judgment of 
the class and the Committee must be used to accommodate both tactical sector weights and strategic asset 
class allocation. 
 
10.3.9 Diversification Limit: No individual asset in the portfolio may represent more than 5% of the total 
market value of the portfolio. This rule does not apply to mutual funds or exchange traded funds. 
 
10.3.10 Derivatives: The Crummer/SunTrust Portfolio may contain derivative securities. Typically, the 
Portfolio will only use derivatives as a hedge in association with the derivatives class. In this case, a sepa-
rate written proposal must be approved by the instructors involved. The cash required by these hedges 




11.1 Should the asset allocation range for a particular asset class or sector be breached by reason of gains, losses, 
or any other reason, the class will recommend whether to rebalance the assets to the target asset class allocation, taking into 
account the transaction cost. In addition, the Committee shall have the authority to review the actual allocations at any time 
to insure conformity with the adopted tactical and strategic allocations. See Section 2.2. The assets will not be automatical-








Target Rates of Return, Components, and Spending Policy 
Long Term Short Term 
 Administrative and Trading Expenses    ½ - 1%    ½ - 1%   
 Allowance for Inflation    2 - 3%    Consumer Price Index   
 Distribution from Portfolio    3½ - 5½%    Approximately $25,000   
 Portfolio Real Growth    2 - 2½%    > 0%   








Crummer/SunTrust Portfolio Equity Portfolio Sectors 
 S&P 500 Sector    Benchmark   
 Consumer Discretionary   S&P Consumer Discretionary Index     
 Consumer Staples  S&P Consumer Staples Index 
 Energy  S&P Energy Index 
 Financials  S&P Financials Index  
 Healthcare    S&P Healthcare Index   
 Industrials    S&P Industrials Index   
 Information Technology   S&P Information Technology Index    
 Materials  S&P Materials Index 
 Telecom    S&P Telecom Index   
 Utilities    S&P Utilities Index   
Target Deviation for any sector is +/- 20% of its S&P 500 market weight 
 
Table C 
Crummer/SunTrust Portfolio Asset Allocation Guidelines 
Target Range 
Asset Class  Low    Mid    High   Benchmark 
Large Cap - Growth   10%    20%    30%   Russell 1000 Growth 
Large Cap – Value   10%    20%    30%   Russell 1000 Value 
Mid Cap – Growth   5%    7.5%    10%   Russell MidCap Growth 
Mid Cap – Value   5%    7.5%    10%   Russell MidCap Value 
Small Cap - Growth   5%    10%    15%   Russell 2000 Growth 
Small Cap – Value   5%    10%    15%   Russell 2000 Value 
International Equity   5%    10%    15%   MSCI – EAFE 
Fixed Income   12%    15%    18%   Vanguard Total Bond Market Bond 
Index  Fund         
Derivatives 10% Max 
Cash as needed 
Minimum weight for any asset class is 5% 
M
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Technical	Analysis	Tools	
Although fundamental value‐based analysis was the primary method for stock recommendations, we also used some 
technical analysis tools to determine whether the timing of the trade is right. Within the portfolio management group, we 
hold the belief that fundamental analysis answers the question of, “What securities do we buy and sell?” while technical 
analysis provides the answer to, “Is this a bad time to buy or sell the securities identified?” The three tools that each ana‐
lyst used after conducting fundamental research were Bollinger Bands, Money Flow Index and RSI.  
Bollinger Bands 
Bollinger Bands were created by John Bollinger in the 1980s to measure the peaks and troughs of the price relative to 
previous trades. The bands are as follows:  
 Middle band – a simple moving average (SMA) 
 Upper band – shows a standard deviation above the middle band 
 Lower band – shows a standard deviation below the middle band 
When the price is at the lower band, it is expected to revert upward toward the middle band. When the price is at the 
upper band, it is indicating a reversion downward to the middle band. However, the Bollinger Bands can also indicate 
price breaks to the upside and downside if the price goes outside of either band with strong volume.  
Money Flow Index 
The Money Flow Index is an oscillator that uses both price and volume to determine if money is flowing in or out of a se‐
curity. Money flow is positive when there is buying pressure and negative when there is selling pressure. This number is 
multiplied with the RSI and gives a range from 0 to 100. This indicator tells whether a stock is overbought (80 or above) or 
oversold (20 or below). 
RSI 
The RSI, developed by J. Welles Wilder, is the Relative Strength Index. The RSI is a momentum oscillator that monitors 
both the speed and change of price movements. The indicator ranges from 0 to 100 and indicates overbought (above 70) 
and oversold (below 30) conditions.  
Value at Risk 
“Value at risk (VaR) measures the worst expected loss under normal market conditions over a specified time interval at a 
given confidence level.”‐ Financial Modeling, Simon Beninga.  VaR is another technical tool that helps us evaluate the 
changes we propose.  VaR is widely used in investment banking and as is required for commercial banks under Basel III. 
One way to interpret this concept is that VaR answers the question: how much would the Rollins SunTrust Portfolio lose in 
a major market breakdown with 1% of probability over next year. The idea is not to drive the VaR to zero because riskless 
portfolios earn the risk‐free rate of return.  Rather, we want to compare the VaR between alternative portfolios. Our VaR 
calculations used the historical returns for each sector and assumed no trading during the next year. We calculate VaR for 
the portfolio with current, market, and proposed sector weights to determine whether we are risking more money by 
carrying out our proposed allocations.  
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Our Findings: 
 VaR with our proposed sector weights at 1% confidence level: $129,539 
 VaR with current portfolio sector weights at 1% confidence level: $120,446 
Our VaR analysis suggests our proposed sector allocation exposes the portfolio to more risk than the current sector allo‐
cation at the 1% confidence level.   These results make sense, as our goal was to position the portfolio to take advantage 
of a continued market recovery.  VaR increases slightly as we move to the proposed sector allocations. 
 
